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SUBJECT: REVIEW OF TURKISH CYPRIOT ECONOMY 
SUMMARY: ON AUGUST 19, IN IZMIR, TURKISH CYPRIOT MINISTER 
OF COMMERCE AND INDUSTRY TUNCER ARIF SUMMARIZED THE PRESENT 
STATE OF THE TURKISH CYPRIOT ECONOMY. HIS PUBLIC STATEMENT, 

PROFUSE WITH STATISTICS, ALMOST CERTAINLY INCORPATES DATA 
COMPILED EARLIER ON CYPRUS, UNDER MANAGEMENT OF TURKISH STATE 
INSTITUTE OF STATISTICS. END SUMMARY. 

1. ARIF SAID THAT TURKISH FEDERATED STATE OF CYPRUS (TFSC) WOULD 
OPERATE UNDER A MIXED ECONOMIC SYSTEM. THIS SYSTEM WOULD MEAN 
STATE OWNERSHIP OF CERTAIN KEY SECTORS, BUT THE TURKISH CYPRIOTS 
ALSO "WANTED THE PRIVATE SECTOR TO CREATE AN ECONOMY FOR THE GOOD 
OF THE PEOPLE AND THE PUBLIC, INSTEAD OF FOR PERSONAL REASONS." 
LONG-TERM ECONOMIC MEASURES CURRENTLY BEING TAKEN WERE TO 
CREATE TFSC OF THE FUTURE. TFSC WOULD ATTEMPT TO REDUCE 
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SUFFICIENT. 

2. TURKISH CYPRIOT IMPORTS AND EXPORTS WOULD BE ORIENTED AROUND 
THE TURKISH MARKET. SEVENTY PERCENT OF IMPORTS WOULD BE FROM 
TURKEY AND 55 PERCENT OF EXPORTS WOULD BE TO TURKEY. PROJECTED 
IMPORTS FOR 1975 WERE TL 750 MILLION ($1-TL 14.50). IMPORTS 

COULD BE FURTHER BROKEN DOWN TO TL 180 MILLION FOR FERTILIZER. 

TL 170 MILLION FOR CONSUMER GOODS, TL 100 MILLION FOR MACHINERY. 
TL 150 MILLION FOR INTERMEDIATE GOODS AND TL 150 MILLION FOR 
PETROLEUM AND LUBRICANTS. TURKISH CYPRIOT EXPORTS FOR 1975 
WERE PROJECTED AT 5) 545 MILLION OF WHICH CITRUS WOULD ACCOUNT 
FOR TL 300 MILLION, CEREALS FOR TL 198 MILLION, INDUSTRIAL GOODS 
FOR TL 27 MILLION, OTHER AGRICULTURAL EXPORTS FOR TL 23 MILLION. 

3. ARIF SAID THAT THE 1975 GNP OF THE TFSC WOULD 

BE TL 2250 MILLION, OF WHICH 45 PERCENT FROM TOURISM 

AND COMMERCE, AND THE REMAINDER FROM SERVICES AND THE PUBLIC 

SECTOR. THE PER CAPITA INCOME FOR THE TFSC IN 1975 WOULD BE 

TL 15,PPP, ACCORDING TO ARIF. THE BUDGET OF THE TFSC IS 

TL 1050 MILLION FOR 1975, OF WHICH TL 600 MILLION IS FOR CURRENT 

EXPENDITURES. TL 130 MILLION FOR INVESTMENTS AND TL 320 MILLION 

FOR TRANSFER EXPENDITURES. 

4. ARIF FURTHER SAID THAT OF THE NEARLY 400 FACTORIES IN THE 
TURKISH SECTOR, 140 ARE FUNCTIONING AT FULL CAPACITY AND 60 ON 
TEST PRODUCTION. ARIF CLAIMED THAT THE OTHERS WOULD BE READY TO 
ENTER PRODUCTION WITH TWO MONTHS. THERE ARE 3.3 MILLION 
DECARES OF ARABLE LAND IN THE SECTOR, OF WHICH 51 PERCENT IS 
DEVOTED TO GRAIN CROPS, 2 PERCENT TO VEGTABLES, 20 PERCENT TO 
VINEYARDS AND ORCHARDS, AND 27 PERCENT TO FORESTS AND OTHER 
AGRICULTURAL CROPS. 

5. IN THE TOURISM SECTOR, ARIF ADMITTED THA THERE WERE 
DISAPPOINTMENTS. THE SECTOR HAS 215 TTURIST INSTALLATIONS WITH 
A 13,798 BED CAPACITY. ONLY 20,000 TOURISTS HAD THUS FAR VISITED 
THE RFSC IN 1975; TOURISM IS TO CONTRIBUTE TL 300 MILLION IN 
REVENUE IN 1975. 
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